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Steel cos hope growthin new
capacity willup output in H2

The companies are also expecting strong consumption growth to improve their production

Kalpana Pathak
kalpana.p@htlive.com
MUMBAI

ndian steel companies, which
posted strong third-quarter earn-
ings, expect steel production in the
second half of 2022 to be supported
by strong consumption growth and

growth in new capacities.

Tata Steel Ltd posted a consolidated
net profit 0f39,589.16 crore, up 139%
for the quarter ending 31 December
2021. JSW Steel Ltd saw its consoli-
dated profitjump 69% to 34,516 crore.
Jindal Steel and Power Ltd’s (JSPL’s)
net profitdropped 27.2% t0 X1,866.08

crore on higher expenses.

Strong demand from the infrastruc-
ture and automobile sectors has
brought steel consumption back to pre-
covid levels, according to analysts.
Steel companies have used the bull run
todeleverage theirbalance sheets over

the last two years.

“India’s steel demand has begun to
improve on the back of continued eco-
nomic recovery as the third wave of
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covid beginsto ebb. Our steel deliveries

in India expanded by 4% in the first
nine months of the financial year along
with animprovement in product mix,”
Tata Steel chief executive officer and

environmental impact.

managing director T.V. Narendran
said in the company’s earnings

statement.

India’s crude steel production
improved 0.9% year-on-year
(y-o-y) and 6% month-on-month
(m-0-m) to 10.4 million tonnes

revived steel use to
pre-covid levels

(MT) in December 2021, according
to India Ratings (Ind-Ra). During

202l, India’s crude steel output was

1I8.1MT, up 17.8% y-o0-y.

Global crude steel production was
158.7 MT in December 2021, 10.8%
higher m-o-m but 3% lowery-o-y. Chi-
nese crude steel production was 86.2
MT in December 2021, 24% higher

m-o-m, but 6.8% lower y-o-y.

In 2022, Chinese production s likely

Cosmea Financial

domestic demand.

todecrease, with the government focus
of regulating steel output to reduce the

The infrastructure, construction,

STRONG demand STEEL companies IN 2022, Chinese THE industry says
from infrastructure have used the bull production may fall, improved spending
and auto sectorshas  run to deleverage with the government  on the infrastructure

their balance sheets
in the last two years

auto, real estate and pipes sectors
together account for around 65% of

Domestic finished steel consump-
tion in the fourth quarter of FY22 is
likely to be sequentially higher with
steel players typically picking up on
execution and business after the mon-
soon season, which had parw
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impacted business over the third quar-
ter, according to Ind-Ra.

“The demand pipeline is robust.
Also, with the budget announcements
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India’s crude steel production improved 0.9% year-on-year and 6% month-on-month to 10.4 million tonnes in December 2021,
according to India Ratings.During 2021, India’s crude steel output was 118.1 MT, up 17.8% year-on-year.

for the highways sector has been
increased to 1.99 trillion from 31.18
trillion in FY22.

Industry officials, however, think

that current steel prices are high
and industries and customers are
awaiting a price decline. The prices

sector will further
boost steel demand

focus of regulating
steel output

in Q4FY22 are expected to be range
bound because of support from
domestic demand and higher cok-
ing coal prices and will be partially

countered by the surge in Omicron.

the infrastructure sector will get a push,
boosting demand for steel,” said V.R.
Sharma, managing director, JSPL.

In the budget, the government out-
lined improved spending on the infra-
structure sector, which the industry
believes will give a further boost to
demand for the alloy. Besides an outlay
of X7 .5 trillion for FY23, total alloot@l

Domestic hot rolled coil (HRC)
prices were 363,600 per MT in mid-
January 2022, down 1% on month and
15% on year. Domestic HRC prices were
high in November 2021, it has faced
some pressure due to aweaker domes-
tic demand with the Omicron surge
and a continual decline in global HRC
prices due to a sluggish Chinese
demand.
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neighbour made a noise, but the teacher

turned around and punished you instead.
Fiscal dominance of monetary policy feels some-
thing like that. For all the noise that the Union
budget made in terms of a large ramp-up in capi-
tal spending, it's the significant gross borrowing
announcement thatled the bond market to turn
around and look at the Reserve Bank of India
(RBI) on howthisborrowing would be absorbed.
Theyield on the 10-year government bond has
surged since the budget.

The timing admittedly wasn’t great for RBI.
Through the pandemic, it hasavoided reacting
to high inflationary pressures—attributing them
totemporary factors—and hasremained focused
on growth. This has led to it expanding the 25
basis points (bps) repo-reverse reporate corridor
by40bps, keeping the policy reporate atarecord
low, and injecting liquidity through its quantita-
tive easing programme. All of these were ripe
conditions for an expansive government borrow-
ing programme, with RBI's intervention in sync
withitsagenda of easy financial conditions.

However, these conditions have turned on
their head now. Growth has continued to nor-
malize back to pre-pandemiclevels. Even though
RBI has tried its best to downplay inflationary
pressures, the uncomfortable reality is that con-
sumer prices are currently almost 12% higher
than they were before the pandemic. There isa
risk that Consumer Price Index (CPI)-based infla-
tion could average close to 6% year-on-year
(y-o-y) thisyear, with higher global commodity
prices, and firmsraising prices. Meanwhile, the
Federal Reserveisall set to hike policy ratesby as
much as 150 bpsin our view (with a 50 bps hike
likely at the March meeting), making foramuch
less hospitable global climate.

In our view, we have reached that inflection
point, when it’svalid to ask what furtherultra-ac-
commodative monetary policy could achieve for
growth, especially under the aegis of expansion-
ary fiscal policy. And, is the loss of central bank
credibility of fighting inflation worth the cause?
Afterall, ignoreinflation too long, and ironically,
you jeopardize growth, as inflation affects the
bottom of the household pyramid the most.

The RBI has tacitly admitted to this change of

R emember the time in school when your

winds. It has stopped with its quantitative easing.
Without changing the fixed reverse reporate, it
has shifted the focus of'its liquidity absorption
operations to the variable reverse repo rate
(VRRR), where auctions carry cut-offs close to
thereporate, effectively nullifying the conven-
tional reverse repo rate. Without fiscal domi-
nance, the ‘normal’ route out of ultra-accommo-
dative monetary policy is to first narrow the con-
ventional policy corridor, then reduce durable
liquidity from money markets. Next, change the
policy stance from accommodative to neutral,
and then start with policy rate hikes.

However, heavy government borrowing amid
higher credit growth complicates this arithmetic.
For example, RBI cannot reduce liquidity by
open market operation sales of bonds, while the
market is struggling to absorb government bor-
rowing. How RBI plans to keep its feet on both
boats will be keenly watched at its February pol-
icy meeting. We expect it to assure that the bor-
rowing programme will be orchestrated without
disruptions, and possibly suggest counter-balan-
cingtoolsto limit the impact on liquidity.

However, allowing expansionary fiscal policy to
compromise RBI's priorities on policy normaliza-
tionmay be a costly mistake. So, while we expect
the Monetary Policy Committee to vote unani-

mously to keep the

Thetime’supfor policy repo rate
accommodative unchangedandas-1
monetary policy vote to maintain its

X * accommodative
In our view, RBI stance, we expect a
will raiseratesby ‘ceremonial’ partial
100 bps in 2022 correction of the

reverse repo rate by
20 bps to 3.55% and
guidance on toolsto normalize durable liquidity.
Finally, we believe that the time’s up for
accommodative monetary policy. In our view,
RBI will raise rates by 100 bps in 2022, and the
hiking cycle could start as early as April's meet-
ing. So far, however, RBI has shown little appetite
for this —its stance remains ‘accommodative’ and
even the most hawkish MPC member, Jayanth
Verma, has argued at the previous policy meeting
that arepo rate of 4% was appropriate.
However, to quote RBI deputy governor Mich-
ael Patra, “...welike tepid and transparent transi-
tions — glide pathsrather than crash landings”.
If so, we believe now would be a good time to
announce that we are cleared for take-off and
buckle our seat belts. Whether RBI headsto the
runway, or continues to taxi around in circles,
willremain the biggest cliffhanger of the Febru-
ary policy meeting, in our view.
Aurodeep Nandiis India economist, vice-presi-
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EXTRACT OF CONSOLIDATED UNAUDITED FINANCIAL RESULTS FOR THE
QUARTER AND NINE MONTHS ENDED ON 31°" DECEMBER, 2021

(Rupees in Lakhs except per share data)
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JINDAL STEEL & POWER LIMITED

forms JV to enter

Quater | e | Quater | Year (CIN: L27105HR1979PLC009913)
Sr. : . . .
o No. Particulars 3102321 31'3;321 3103820 3':'353'211 Regd. Office: O. P. Jindal Marg, Hisar-125005 (Haryana)
mutu al flllldS blZ ot | | o e | ot 2 Corporate Offce: Jindal Centre, 12 Bhikaiji Cama Place, New Delhi -110066
1_| Total Income from Operations 18041 | 71583 17551 | 712.88 Tel: 4911141462000 | Fax:+911126161271 | Email: jsplinfo@jindalsteel.com
Privar - 2 | Net Profit/(Loss) fOI'l the period 118.88 613.48 151.12 575.45 Websne WWWJ|nda|stee|powercom
riyanka Gawande (before Tax, Exceptional and/or
" " . Extraordinary Items)
priyanka gawande@livemint.com 3 [ Net Profit {(Loss) for the period 11888 | 61348 | 151.12 | 57545 © ispicorporate (@) Jindal Steel & Power Lid. () jspicorporate ) jsplcorporate
MUMBAI before tax (after Exceptional and/or
Extraordinary Items) ’
osmea Financial Hold- 4 | Net Profi{Loss) for the period after %74 508.29 12540 7901 EXTRACT OF CONSOLIDATED UN-AUDITED FINANCIAL RESULTS FOR THE 3RD QUARTER AND NINE MONTHS ENDED ON DECEMBER 31, 2021
. Pyt Lid.afi ial tax (after Exceptional and/or (Rs. In crores except for Shares and EPS )
foy
lncsl . - llna.nCIa Extraordinary Items) Quarter Quarter Quarter Year to Year to Financial
servicesfirm, said it has 5 | Total Comprehensive income for the| -2387.48 | -3444.49 | 661241 | 1328485 s Particulars ended ended ended dateended | dateended | Yearended
formed a joint venture with period [Comprising Profit/(Loss) for No. December September December | 31st December, | 31st December, |  March
Orowealth’ awealth and invest- the period (after tax) and Other ' 31, 2021 30, 2021 31, 2020 2021 2020 31,2021
ment management startup to - ‘E3°”,‘Pf;:e”5'vce "?C‘Tme (after tax)] oo | | s | s Unaudited | Unaudited | Unaudited Unaudited | Unaudited Audited
foray into the mutual funds (anlﬂteyvall?ereRsaf(;t?)er ehre) : : : : 1| Total Income from Operations (net) 12,524.86 13,611.71 9,280.54 36,746.07 23946.82 | 34,540.54
business. Thisis part of its plan 7 | Eamnings per share of Rs 10 each 2 Neé/Proéitt/ (Lo;s) forlihe p)eriod (before Tax, Exceptional 2,235.50 3,506.60 3,035.32 9,151.71 4,635.18 8,455.80
to launch a ‘digital-first’” asset 1. Basic (In Rs.) 3.08 15.88 3.92 14.97 andor Extraordinary items
. Di . I . . . 3 | Net Profit/ (Loss) for the period before tax (after 2,235.50 3,506.60 2,863.51 9,151.71 4,463.37 8,251.88
management company. 2. Diluted (In Rs) 308 | 1588 392 | 1497 it/ (L
. . . . Exceptional items
Cosmea Financial, promoted ~ The )V has been formed with Notes: o ) " ) ) P - ) -
by S (Sam) Ghosh tartup O Ith 1 The above unaudited financial results were, subjected to limited review by the Statutory Auditors 4 | Net Profit / (Loss) for the period after tax (after 1,866.08 2,678.42 2,566.68 4,558.76 2,127.76 4,267.04
; y OUI}I:E? am ff(“)s ,  Startup Oroweaith. ISTOCK of the Company, reviewed by the Audit Committee and approved by the Board of Directors at its Exceptional items)
ormer chief executive officer meeting held on February 8, 2022. 5 | Total Com 5 - —
i N X . . ' . N . prehensive Income for the period [Comprising 1,877.30 2,833.44 2,456.22 4,596.09 (3,068.47) (1,030.57)
of Reliance Capltal, wasincor- December, subject to regula— 2 Tr_leabove is an extract of the detailed formgt of Quarterly and nine mgnths Fmanqal Results filed Profits /(Loss) for the period (after tax) and other
. with the Stock Exchange under Regulation 33 of the SEBI (Listing Obligations and Other Comprehensive Income (after tax)
porated in 2020 as a small | toryapprovals. Disclosure Requirements) Regulations, 2015. The full format of the above Financial Results of : : :
finance bank. Cosmea Financial will bring the Company are available on the website of the Company and has also been sent to The 6 | Paid up Equity Share Capital (Face Value of Re.1/- each) 102.01 102.01 102.00 102.01 102.00 102.00
i - i istri- Calcutta Stock Exchange Limited on February 8, 2022. : . : B B B B
R Cap, Curre.zntly underinsol- | the pecessarycapltal and d.lS'tI'I 3 Key Number of the Unaucited Standalone Financial Resuls for the quarter and nine months 7 Othelr equity (excluding Revaluation Reserve) 31,712.67
vency resolution, was the par- | bution strength—both digital ended December 31, 2021 are given below (Rupees in Lakhs except per share data) 8 | Eamings Per Share ( Face Value of Re. 1/- each)
ent company of Reliance | and physical—while Oro- Quarter Nine Quarter | Year gor continuing and discontinued operations)- — — =T — — —
Mutual Fund, oncethesecond | Wealth is expected to bring in Ended | Months | Ended | ended asic: ! . . . . .
largest mutual fund inIndiain | technology and distribution Particulars Dec Dec Dec March Diluted: 15.85 2533 2210 4158 16.33 3563
. . . 31, 2021 31,2021 31,2020 | 31,2021 .
termsofassetsundermanage- | tie-ups, which include banks e - - i Notes:
ment (AUM). Reliance Mut%lal and tlél ecoms. to the venture (Unaudited) (Unaudited)| (Unaudited)) Audited 1. The above is an extract of the detailed format of Un-Audited Financial Results for the 3rd quarter and nine months ended on December 31, 2021, filed with the Stock Exchanges
T ) L ’ N . Total income from operations 129.16 562.23 126.11 514.33 under Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the Un-Audited Financial Results for the 3rd quarter and
Fund was acquired by Japan’s Nitin Agrawal said the new Net Profit/(Loss) for the period before tax 68.52 462.34 103.36 381.24 nine months ended on December 31,2021, is available on the website of Stock Exchanges at (www.bseindia.com / www.nseindia.com) as well as on the Company's Website at
largest life insurance company | AMCwillmainly focuson tech- Net Profit/(Loss) for the period after tax 57.09 385.13 86.14 317.89 (www.jindalsteelpower.com).
Nippon Life Insurancein Octo- | nology for distribution. Total Comprehensive Income for the period| -2461.64 [-2,173.83 | 6,458.66 |17.443.74 2. These Un-Audited Financial Results have been reviewed by the Audit Committee in its meeting held on February 8, 2022 and were approved by the Board of Directors in
« . . 4 The figures of the corresponding quarter/nine months have been regrouped/reclassified, wherever their meeting held on February 8, 2022.
ber 2019. Wewill empower distriRu- necesgsary to confirmto gurrent%ﬁarter/ nine months classiﬂcation/greszmation r KEY NUMBERS OF FINANCIAL RESULTS ON STANDALONE BASIS
The new joint venture, | tion partners and custome By Order of the Board of Directors L RESUL L Rs. in Crores)
TorusOro AMC, will be major. with sophisticated portfolio for PNB Finance and Industries Limist:;i Quzrtsr Quzrtzr Quzrtzr d Tear t(;) § g Ieartg d YFinanc(iiaId
. 0 . - ende ende ende ate ende ate ende ear ende
ity held at'74~ % by ] ) analytlcstopls, use . ) Shweta Saxen: S. No. Particulars December September December | 31st December, | 31st December, March
Cosmea FlnaHC} al - Cosmea Financial de.ltaanalysmtech- [P)at N rF‘:\gn?aerl:;Iza 2022 DIN: 03122;:;;/(:;'1(;:2:?,:"*??“ 31, 2021 %0, 2021 31, 2020 2021 2020 31, 2021
g"l%lvngsi’thwmlg Holdings will now mq“ets to fa“gci N ’ ' - Unaudited | Unaudited | Unaudited Unaudited | Unaudited | Audited
roweatti an hold a majority ~ men un ® /-
. . . 11,978.54 13,280.38 8,739.37 35,674.16 22,890.94 33,973.94
its founders will o ; research and opti- I 7% 11 Turmover ’ : ’ ’ ’ ’
own the remain- 74% in Torus Oro mize fund Opg;a_ diEr= Azadi, 2 | Profit /(Loss) before Tax 2,302.56 362571 2,642.90 9.482.41 463035 | 9119.22
ing 26%. AMC—the ne\fvh tions with auto- ANEW ERA AmrtMahotsav 3| Profit/ (Loss) after Tax 171364 271135 2,225.60 7,085.74 372833 | 7,15431
The new AMC joint venture wit mation,” he said. TENDER NOTICE . By Order of the Board
is the latest Orowealth Intermsof cap- Request for Proposals for Selection of
startup to enter ital markets Management Operator for Operation & Maintenance (0&M) & Place: New Delhi NAVEEN JINDAL
p N Management of Cafeteria at ABCD Complex, Dholera”. ace: New Lelhl
the mutual fund Agrawal points Bids are invited f 4 and ienced Auencies for the aforesaid work Dated: February 8, 2022 CHAIRMAN
busi R ilv. thelikesof | out thatdespite the current vol- ids are invited from reputed and experienced Agencies for the aforesaid works.
usm.ess. ecently, . e P The salient features, eligibility criteria and prescribed formats for submission of ‘,‘@, NATIONAL BANK FOR AGRIC AND RURAL D 0p
Sachin Bansal through Navi | atility inmarkets the company Application is available in the RFP document uploaded on the website: International Institute of Information Tec]moh]w, Nava Haipur N NEW DELHI REGIONAL O

Mutual Fund have joined the
AMC list in India, while
Zerodha hasreceivedalicence
to start amutual fund.

Nitin Agrawal, who is the
founding member of Oro-
Wealth will be the chief execu-
tive officer of Torus Oro.

Torus Oro hasapplied foran
AMC licence with the Securi-
ties and Exchange Board of
India (Sebi) and expects to
launch its operations by

hastaken a multi-decade view
wherein it expects a large pro-
portion of wealth to grow,
which in turn will lead to
growth in investments in
mutual funds.

“The major trend we are wit-
nessing is that retail investors’
participation hasbeen onarise.
Within the wealth pie the share
offinancial assetsis expected to
increase further due to finan-
cial awareness,” he said.

www.nprocure.com as amended from time to time including time extension if any.
Interested applicants are requested to participate by submitting the online proposal
on or before 23" February 2022, 3:00 PM and physical bid submission on or
before 24" February 2022, 3:00 PM at address mentioned below. The bid
submission shall be accompanied with a non-refundableTender document fee of INR
23,600 (Indian Rupees Twenty Three Thousand Six Hundred Only) including
18% GST in the form of Demand Draft in favour of “Dholera Industrial City
Development Limited”, payable at Gandhinagar, Gujarat, India.

The Bid submission must be addressed to:

Managing Director,

DHOLERA INDUSTRIAL CITY DEVELOPMENT LIMITED
6" Floor, Block No. 1 and 2, Udyog Bhavan, Sector-11, ‘GH-4’ Circle,
Gandhinagar - 382011, Gujarat, India. CIN: U45209GJ2016SGC085839
Email: gm1-dicdl@gujarat.gov.in & srmgrcp-dicdi@gujarat.gov.in
Phone: +91-079-29750500

Plot No.7, Sector 24, Atal Nagar, Nava Raipur - 493661, (C.G.), India
E-TENDER NOTICE

Online tender is invited on behalf of Director, IIIT-NR from interested
bidder for the Supply, Installation and Commissioning of Robotics Lab
atllIT-NR: -

[SI.No. [ Description of Tender |
[ o1 [IITNR/Acad/Lab/RBT/2021/90 |
Bidders can download complete set of bidding documents from
e-procurement platform https://www.tenderwizard.com/IlIT and
IIT-NR website https://www.iiitnr.ac.in from 24" January 2022
onwards. Bidders need to submit the bids online by uploading all the
required documents through https://www.tenderwizard.com/IlIT.
Purchase Officer

Notice Inviting Applications for Empanelment of Vendors/Contractors
National Bank for Agriculture and Rural Development (NABARD) intends to prepare a panel of reputed

Vendors/Contractors for Civil, Electrical, M

and H

ping, Horticulture

Services, Maintenance of AC System, Pest Control, Chemists, Fire Fighting works, Taxi
Hiring, AMC of Water Purifiers, Maintenance and Supply of UPS, Supply of Printer Cartridges
atits Regional Office at NABARD Tower, 24, Rajendra Place, New Delhi-110008.

Application for empanelment should be made in the prescribed format which, along with other relevant
details, can be downloaded from Bank's website https://www.nabard.org/Tenders and from CPP Portal.
The duly filled, applications in the prescribed format, complete in all respects may be submitted
in a sealed cover addressed to the General Manager/Officer In Charge, NABARD, 24, Rajendra
Place, New Delhi-110008 up to 1500 hrs on 01 March 2022.
The vendors who are already empaneled by the Bank and whose empanelment is up to 31.03.2022
are also required to apply afresh, if they want to continue on the panel. Bank reserves the right to
reject any or all the applications without assigning any reason therefor. For any information, you may
contactus at 011-45422058 or visit our office during any working days.

oNa 9 >>dr 3T d¢  www.nabard.org

Vijay Kumar Pahwa

(Deputy General Manager)

Taking Rural India >> Forward
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